
 
 
 

 
 

 

DV Treasury Bond Index 

1. Introduction 
DV Treasury Bond Index reflects the movement on the market of fixed-income securities, 
issued by the Bulgarian state. At the same time the index serves as a benchmark of the 
income from investments in such securities, as the index covers all issues of government 
securities (GS). 
The weight of every issue in the index is determined on the basis of the issue's market 
vale (including accumulated interest) in the beginning of each month. The calculation of 
the index value is done every business day. The index is calculated on the basis of overall 
income of the issues of government securities. 

2. Major Characteristics 
2.1. Beginning Date and Beginning Value 
The beginning date of the index is 30 June, 2004 and the beginning value is 100. The 
maturity cell indexes, as well as the euro index have the same beginning date and value. 
The historic values of the indexes were calculated for the period 30 June, 2004  5 March, 
2005  

2.2. Calculation 
  
2.2.1 Index Formula 
The whole return is calculated on a daily basis. The index value is the summary result of 
the weighted daily returns of the issues, the beginning being 100. With return of 0.14% 
for the first day after 30 June, 2004, for instance, the index value for that day is 
100*(1+0.0014) = 100.14. 
The daily returns of the issues of GS are calculated when taking into consideration all 
coupon and other payments occurred during the month. Any coupon or other payment of 
a given issue is invested from the next business day with return equal to the monthly 
SOFIBID at the end of the previous month with a daily accumulation. The coupon or other 
payments for the issues included in the euro index are invested from the next business 
day with return equal to the monthly EURIBOR at the end of the previous month with daily 
accumulation. At the end of the month all payments and incomes from their reinvestment 
are taken out of the index, new weights of the issue being calculated. 
The index historical values will not be altered in case of eventual change of the method 
of the indexes calculation. 
 
2.2.2 Price Information 
The daily prices of the issues of GS are the prices for revaluation of the pension funds of 
PIC Doverie, the largest in the country and coincide with the prices calculated by the 
Bulgarian Association of the Companies for Supplementary Pension Insurance. 

2.2.3 Weekends and Public Holidays 
The index takes into account the fact that the bonds accumulate interest during non-
business days as well. The accumulated interest is reflected in the calculation of the index 
value in the following business day. 



 
 
 

 
 

 
2.3 Methodology 
The index covers all issues issued under Bulgaria's internal debt which satisfy the 
indicated restrictions.  

2.3.1 Maturity Cells 
The Index has five maturity cells and common index: 

 

DV Treasury Bond Index 

Maturity cell Years 

2 year BGN 0.5  3.49 years 

5 year BGN 3.5  5.49 years 

7 year BGN 5.5  7.99 years 

10 year BGN 8+ years 

EURO 0.5 + years 
 

The Euro Index covers the issues issued by the state in Euro. 

2.3.2 Restrictions 
 The bonds are issued by the Bulgarian state. 
 The bonds are in BGN and Euro. 
 The bonds are with fixed yield. 
 The general index covers all issues with residual time till maturity over six months, 

and the indexes by maturity cells cover all issues of GS which satisfy the maturity 
requirements at the end of the previous month. 

2.4. Publication  
The index value is published every business day until 17.30 hrs. 

2.5 Weight 
The weight of every issue in the general index and the maturity cell indexes for the month 
is determined on the basis of the issue market value at the end of the previous month 

3. Structuring of the Index 
All issues of government securities which satisfy the restrictions are covered by the index. 

4. Periodical Review 
The rebalancing of the index is done once monthly, the factors influencing the index 
structure being:  
 New issues of government securities (GS). 
 Maturity of the issues of GS. 
 Change in the issue value of the GS issues. 
 Change in the market prices of the GS issues. 


